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GRAP Generally Recognised Accounting Practice 


GAMAP Generally Accepted Municipal Accounting Practice 
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Accounting Officer's Responsibilities and Approval 
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Newcastle Municipality 

Annual Financial Statements for the year ended 30 June 2019 

Statement of Financial Position as at 30 June 2019 

Note(s) 2019 2018 
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Housing Development fund 28 021 720 26 076 953 

Self insurance reserve 497 014 472 159 

Accumulated surplus 6 719 268 696 7 004 269 699 

Total Net Assets 6 747 787 430 7 030 818 B11 
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Deficit before taxation (303 362 962) 4 575 934 (298 787 028) (156 116 590) 142 670 438 

Actual Amount on Comparable (303 362 962) 4 575 934 (298 787 028) (156 116 590) 142 670 438 

Basis as Presented in the 
Budget and Actual 
Comparative Statement 


Newcastle Municipality 

Annual Financial Statements for the year ended 30 June 2019 
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Total Net Assets 7 049 216 000 (172 089 000) 6 877 127 000 6 747 787 429 (129 339 571) 
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Newcastle Municipality 

Annual Financial Statements for the year ended 30 June 2019 



Property, plant and equipment is carried at revalued amount, being the fair value at the date of revaluation less any subsequent 
accumulated depreciation and subsequent accumulated impairment losses. 
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Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducting any 
accumulated depreciation and accumulated impairment losses thereon. 
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Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume rebates. 
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Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange transaction, a municipality 
either receives value from another municipality without directly giving approximately equal value in exchange, or gives value to 
another municipality without directly receiving approximately equal value in exchange. 
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The municipality will disclose the nature of the event and an estimate of its financial effect or a statement that such estimate 
cannot be made in respect of all material non-adjusting events, where non-disclosure could influence the economic decisions 
of users taken on the basis of the financial statements. 
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A register containing the information required by section 63 of the Municipal Finance Management Act is available for inspection 
at the registered office of the municipality. 
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Reconciliation of allowance for impairment 

Balance at beginning of the year (843 762 714 ) (665 834 480) 

Contributions to allowance (70 742 223) (177 928 234) 

(914 504 937 ) (843762 714 ) 
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Interest Income 

Interest on primary account 1 575 047 1 868 016 

Interest on investments accounts 3 315 246 2 955 672 
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Net effetive discount rate 2.38% 

Unfunded Accrued Liability R126 567 756 
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Valuations on land and buildings are performed every 4 years, with an extension of 1 year, approved by MEC: Cogta. The last 
general valuation came into effect on 1 July 2014. Interim valuations are processed on an annual basis to take into account 
changes in individual property values due to alterations and subdivisions. 
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Newcastle Municipality 

Annual Financial Statements for the year ended 30 June 2019 



Balance unspent at beginning of year 192 868 300 026 

Current-year receipts 184 000 150 000 

Conditions met - transferred to revenue (6 414) (257158) 

370 454 192 868 


Balance unspent at beginning of year 1 815 281 272 567 

Current-year receipts - 19 075 985 

Conditions met - transferred to revenue - (17 533 271} 

1 815 281 1 815 281 


o 




Newcastle Municipality 

Annual Financial Statements for the year ended 30 June 2019 

Notes to the Annual Financial Statements 
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Annual Remuneration 1 155 678 119 877 

Car Allowance 17 234 

Contributions to UJF, Medical and Pension Funds 13 625 149 

1 186 537 120026 
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Debt impairment 70 742 228 177 928 234 

Indigents written off 72 072 090 28 723 099 

Bad debts written off - Incentives 6 408 033 2 289 241 

Writes off as per resolutions 11 128 216 
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Financial management risk is to determine whether the municipality's financial health is able to meet its short-term commitments 
or obligations. 


05 

T“ 

o 

CN 

© 

c 

3 

“5 

o 

CO 

T3 

<U 

■D 

C 

© 

CD 


- £ 

2 - 

O f 

c ® 

3 


O 

4-» 

CO 

<0 .= 
O 

r 

0) 


E 

CD 

ro 

w 

Id 

o 

c 

CO 

c 


CD 

3 

C 

c 

< 


CO 

*•» 

c 

0) 

E 

2 

CO 

4-* 

<0 

75 

o 

c 

CO 


.E 


<0 

3 

C 


0) 

£ 


CO 

CD 

*4 

o 


T3 

« 

3 


C 

o 

o, 

c 

© 

E 

© 

o> 

CO 

c 

© 

E 

JC 

Cfl 


CO 


re 

k 

£ 

is 

'5 

D- 

3 


8 f 


oo 05 
>+- 

O CD 


♦; 3 •■= . 



o-j 
CO CO 

tt £ <N 

O CO _ 
^ CO £ 
a <J) N i- 
Lr ro w n 

g®n^- 
N o) ro ® 

a: cc q: 


■O 

c 

(0 

-C 

c 

o 

_c 

m 

CD 

o 


.* 

w 


'S’ >1 


o 
© 
w 
© 

.1 

Ijg 

■§©•’- 

3 I 8 

o 0.0 

g 2? | 

«| o 

(35^ 


O 

J3 

© 

■a 

© 

E 

3 

M 

c 

8 

E 

e 


CO 

00 

CO 

o 

t- 

co 

r*- 

Q£ 


ra 

o 


© 

u 

c 

o 

a 

oi 

c 

o 

o 


o 


g> 

i I 

&J S 

©.9=9- 

£ c ro 3 

ill! 

© © v ~ 

C £ Cfl © 

.2 *t * C 3 
= ° © © 
c c© — E 
fc © = © 

CO ~ (/> n 

S3- 

K .55 © © 
u_ “ £ S 
o c — £ 

+- © 3 c 

SSf I 

(U O _Q _ 

■° © © = 

If M 2 

!§5t 

E 0 © to 

528* 

ro c c 

c © E 3 

ro | « E 
-©<£©© 

I’D 

&* si 

2 S '€ e 

1 I 8 -g 

SijgS 

5® ?; c 
CM 05 : - © : 
© r> £ 15 

c OT © I_ a» 

3 i= © •© 
^ C *£ > = 

o»S° £ 

2 § 2-d § 

5 5 3 2 i 

Jffsig: 

t!r d Q ” 
o w *; O -g 


Isifl 

2 


: C0)|® 

gl»gl 

o © © *; «j 

cUg«£ 

© M © ■© c 

«fffl 

• 5 E-o ? 


I- 


-D .2 3 JS H. 
§ “ 
Eho« 


© 

■o 

w 

c 

r 

o 

Q. 

2 

© 

£ 


s 

re 


c 

© 

> 

LU 


5 

© 

"ro 

T3 

© 

J= 

T3 

C 

© 

co 


c 

© 

1 

© 

.a 

■a 

§ 

8 

© 

> 

© 

-C 

£ 

E 


c 

5 

© 

16 

U 

£ c 

c! 
© © 


© 

5 


o o, 
2 © 

i s 

1 g 

o © 
C E 
« © 
S © 

~ © 

© -J5 

a. c 
o ® 

‘si 

2 g 

£ c 
i- © 


CT5 

in i". 

u 

O 

0 

O 

O •«- 


r*. 

f»- CO 

0 

CN 

CN O0 


00 

CO v- 

0 

CO 

C0 ^ 

00 

05 

ft CN 




01 




CN 

oT 0 

cn' 

00 


8 

O 

0 r- 

£5 


V 't 

O 

0 

0 

CO 

00 

00 




21 

© 

w 




£ 

£ 

TJ 

C 

© 

o. 

X 

© 

T3 

© 

in 


3 

re 

c 

3 


in 


■a 

© 

E 

a 

2 

>. 

V) 

Z3 

O 

1 

Cl 

v> 

© 

8 

c 

ro 

n 

JD 


c 

© 

Cl 

o 


o 

■a 2 

2 -o 


!■* 


■o 

© © 

<J> O 

11 
3 £ 
© 

c W 

Z) c 

M 

I 5 


The municipality incurred unauthorised expenditure of R47 430 (2018:R124 183 177) during the financial year, due to 
misclassification of expenditure. 
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